








Table 3 Marginal Effects from Bivariate Probit Model of Employment Status and
Nonstandard Work

Variable LFP
Nonstandard 
work schedule

Constant –0.815 1.309
Education 0.047 –0.066
Age 0.066* –0.093
Age2 –0.001* 0.001
Education × age –0.002 0.002 
Education × age2 3.830E-05 –2.340E-05
Education2 × age 1.490E-05 –9.800E-06
Nonwhite 0.029* 0.015
Unhealthy –0.106*** 0.125
Nonlabor income –2.590E-05*** 1.800E-05
Number of children –0.084*** 0.154***
Presence of children age 0–2 –0.011 –0.013
Presence of children age 3–5 0.004 –0.011
Presence of children age 6–12 0.044*** –0.049
Presence of children age 13–17  0.095*** –0.157***
Presence of other adults 0.038** 0.024
Urban residence 0.009 0.003
Southern residence –0.026 –0.015
Unemployment rate –0.022*** –0.002
State’s regulated child:staff ratio<10:1 –0.003 –0.012
State regulates center teachers’ education 0.028** –0.019
Employers estimated workers’ comp. Payment by state 0.009 –0.006
State’s per capita personal income –2.000E-06 9.400E-06
Industries:
   Manufacturing — 0.099
   Transportation, comm. and other public utilities — 0.293*
   Wholesale trade and retail trade — 0.460**
   Finance, insurance, real estate, business and repair      — 0.128
   Personal, entertainment and recreation services — 0.375**
   Professional and related services — 0.237
   Public administration — 0.156
Occupations:
   Technical, sales and admin., support occupations — –0.007
   Service — 0.239***
   Farming, forestry, and fishing — 0.505
   Precision production, craft, and repair — 0.194*
   Operators, fabricators, and laborers — 0.149**

   State’s average Medicaid expenditure per enrollee –3.856E-06 —

   State’s average monthly AFDC payment per family –4.713E-06 —

   Rho –0.746*

Note: *, **, and *** indicate significance at the 10%, 5%, and 1% levels, respectively.



Table 4 Determinants of the Probability of Being Employed and the Hourly Wages 
(Probit model for employment and OLS selection equation for hourly wages)
(Standard errors are in parentheses)

LFP 
Natural logarithm of 

hourly wage
Constant –1.387

(1.029)
–2.058***
(0.387)

Education 0.083
(0.082)

0.105***
(0.007)

Age 0.110*
(0.063)

0.143***
(0.023)

Age2 –0.002*
(0.001)

–0.002***
(3.487E-04)

Education × age –0.004
(0.005)

—

Education × age2 6.582E-05
(7.508E-05)

—

Education2 × age 2.347E-05
(2.119E-05)

—

Nonwhite 0.048*
(0.027)

0.007
(0.043)

Unhealthy –0.176***
(0.037)

–0.220***
(0.079)

Nonlabor income –4.286E-05***
(4.156E-06)

—

Number of children –0.139***
(0.014)

–0.099***
(0.021)

Presence of children age 0–2 –0.019
(0.026)

—

Presence of children age 3–5 0.006
(0.026)

—

Presence of children age 6–12 0.076***
(0.025)

—

Presence of children age 13–17 0.159***
(0.033)

—

Presence of other adults 0.059*
(0.031)

—

Urban residence 0.015
(0.020)

0.101***
(0.032)

Southern residence –0.047*
(0.028)

–0.069**
(0.030)

Unemployment rate –0.038***
(0.009)

0.024*
(0.013)

State’s regulated child:staff ratio<10 –0.003
(0.026)

—

State’s regulates center teachers’ education 0.044**
(0.022)

—



Table 4 (Continued)

LFP 
Natural logarithm of 

hourly wage
State’s average Medicaid expenditure –1.031E-05

(1.111E-05)
—

State’s average monthly AFDC payment –2.341E-05
(1.11E-04)

—

Employers estimated workers’ compensation 0.018
(0.015)

0.001
(0.022)

State’s per capita personal income –2.187E-06
(5.322E-06)

—

Lambda — 0.371***
(0.093)

Adjusted R2 — 0.267
Note: *, **, and *** indicate significance at the 10%, 5%, and 1% levels, respectively.



Table 5 Determinants of the Amount Paid for Each Child Care Mode 
(Standard errors are in parentheses)

Variable
Center
n=618

Sitter
n=435

Relative
n=155

Constant –1.922***
(0.591)

–1.093
(0.926)

0.338
(0.970)

Nonwhite –0.245
(0.189)

–0.064
(0.233)

–0.044
(0.212)

Nonlabor income 5.376E-05*
(3.215E-05)

2.312E-04***
(2.778E-05)

1.132E-04*
(6.784E-05)

Presence of other preschoolers 1.194***
(0.143)

0.684***
(0.130)

0.303*
(0.172)

Presence of children age 0–2 0.492**
(0.232)

0.049
(0.223)

0.395*
(0.209)

Presence of children age 6–12 –0.026
(0.131)

–0.267*
(0.144)

–0.121
(0.185)

Presence of children age 13–17
— —

–0.152
(0.347)

Presence of other adults
— —

–0.026
(0.327)

Urban residence 0.354**
(0.141)

0.527***
(0.139)

0.195
(0.184)

Southern residence –0.221
(0.170)

0.365**
(0.168)

–0.430**
(0.208)

State’s regulated child:staff ratio<10:1 0.063
(0.156)

0.236*
(0.137)

0.007
(0.207)

State regulates center teachers’ education –0.034
(0.147)

0.163
(0.162)

–0.255
(0.200)

State’s per capita personal income 1.812E-04***
(3.011E-05)

1.169E-04***
(3.078E-05)

1.869E-05
(3.994E-05)

Lambda –0.640
(0.419)

–0.643
(0.406)

0.338
(0.371)

Adjusted R2 0.235 0.327 0.109
Note: *, **, and *** indicate significance at the 10%, 5%, and 1% levels, respectively.



Table 6 Partial Derivatives of the Probability of Choosing Among Modes of Child Care
(Standard errors are in parentheses)

Variable

Married
(n=2,143)

Center
care

Sitter
care

Relative
care

Parent
care

Predicted wage 0.134
(0.085)

0.006
(0.072)

–0.108*
(0.061)

–0.031
(0.067)

Predicted price of center care –0.139***
(0.026)

— — —

Predicted price of sitter care — –0.121**
(0.050)

— —

Predicted price of relative care — — –0.013
(0.049)

—

Predicted probability nonstandard work –0.229***
(0.076)

–0.240***
(0.066)

0.030
(0.058)

0.439***
(0.058)

Education 0.003
(0.011)

0.007
(0.010)

–0.005
(0.008)

–0.004
(0.009)

Nonwhite 0.015
(0.036)

–0.031
(0.031)

0.053*
(0.032)

–0.036
(0.029)

Nonlabor income 1.700E-05**
(1.000E-05)

3.530E-05***
(1.000E-05)

1.510E-05*
(1.000E-05)

–3.720E-05***
(1.000E-05)

Presence of other preschoolers 0.092**
(0.040)

–0.027
(0.030)

–0.027
(0.029)

–0.037
(0.030)

Presence of children age 0–2 –0.187***
(0.030)

0.091***
(0.026)

0.078***
(0.026)

0.018
(0.024)

Presence of children age 6–12 –0.039
(0.026)

0.033
(0.026)

–0.053**
(0.021)

0.059***
(0.022)

Presence of children age 13–17 –0.039
(0.037)

0.061*
(0.036)

–0.036
(0.030)

0.014
(0.033)

Presence of other adults –0.104**
(0.042)

–0.116***
(0.029)

0.151***
(0.044)

0.069*
(0.042)

Urban residence –0.012
(0.032)

–0.034
(0.032)

–0.013
(0.026)

0.060**
(0.025)

Note: *, **, and *** indicate significance at the 10%, 5%, and 1% levels, respectively.



Table 7 Partial Derivatives of the Probability of Choosing Among Modes of Child Care 
(Standard errors are in parentheses)

Variable Non-workers

Non-standard workers Standard workers

Center Sitter Relative Parent Center Sitter Relative Parent

Predicted wage –0.317***
(0.051)

0.025
(0.021)

–3.712E-04
(0.016)

–0.035**
(0.025)

–0.045*
(0.025)

0.170***
(0.035)

0.125***
(0.027)

0.042*
(0.022)

0.034*
(0.019)

Predicted price of center care 0.0390
(0.0070)

–0.016***
(0.006)

— — — –0.047***
(0.010)

— — —

Predicted price of sitter care 0.0148
(0.0076)

— 0.010
(0.007)

— — — –0.035***
(0.011)

— —

Predicted price of relative care 0.0124
(0.0120)

— — –0.005
(0.013)

— — — –0.016
(0.017)

—

Education –0.007
(0.007)

0.002
(0.003)

0.003
(0.002)

0.005**
(0.002)

0.004
(0.004)

2.748E-04
(0.005)

–0.003
(0.004)

–0.005
(0.003)

8.73E-05
(0.003)

Nonwhite –0.017
(0.027)

0.010
(0.011)

–0.004
(0.008)

0.023*
(0.012)

–0.005
(0.013)

0.006
(0.016)

–0.016
(0.012)

0.009
(0.013)

–0.006
(0.008)

Nonlabor income 4.260E-05***
(1.000E-05)

–3.08E-06*
(1.76E-06)

–5.06E-06**
(2.21E-06)

–4.36E-06*
(2.27E-06)

–1.26E-05***
(2.65E-06)

–2.33E-06
(2.68E-06)

5.13E-06
(3.49E-06)

–6.98E-06**
(2.91E-06)

–1.33E-05***
(1.74E-06)

Presence of other preschoolers 0.082***
(0.022)

0.010
(0.011)

–0.014**
(0.006)

–0.010
(0.007)

–0.014
(0.009)

–0.15
(0.017)

–0.012
(0.011)

–0.023**
(0.009)

–0.005
(0.006)

Presence of children age 0-2 –0.022
(0.020)

–0.031***
(0.009)

0.009
(0.006)

0.011
(0.008)

0.005
(0.010)

–0.055***
(0.013)

0.050***
(0.009)

0.028***
(0.010)

0.006
(0.006)

Presence of children age 6-12 0.091***
(0.018)

–0.010
(0.006)

0.005
(0.006)

–0.015**
(0.006)

0.023**
(0.010)

–0.053***
(0.011)

–0.006
(0.009)

–0.030***
(0.008)

–0.005
(0.006)

Presence of children age 13–17 0.031
(0.027)

–0.008
(0.009)

0.011
(0.010)

–0.007
(0.009)

–0.017
(0.012)

–0.011
(0.016)

0.019
(0.016)

–0.023**
(0.010)

0.005
(0.010)

Presence of other adults –0.019
(0.031)

–0.008
(0.011)

–0.010
(0.009)

0.025*
(0.014)

0.029
(0.019)

–0.026
(0.018)

–0.044***
(0.012)

0.042**
(0.019)

0.011
(0.014)

Urban residence 0.002
(0.022)

–0.005
(0.008)

–0.021**
(0.011)

–0.009
(0.008)

0.034***
(0.009)

–0.004
(0.014)

–0.014
(0.013)

0.004
(0.010)

0.010
(0.007)



Table 8 Simulations of the Child Care Choices for Married Mothers

Married mothers

Center Sitter Relative Parent

Baseline 0.363 0.213 0.197 0.227

Center price (–10%) 0.406 0.187 0.195 0.213

Sitter price (–10%) 0.346 0.250 0.188 0.216

Relative price (–10%) 0.363 0.212 0.199 0.227

All prices (–10%) 0.388 0.221 0.188 0.204

Nonstandard worker 0.182 0.078 0.162 0.578

Standard worker 0.425 0.298 0.173 0.104



Table 9 Simulations of the Work Status and Child Care Choice Decisions of Married
Mothers

Variable
Non-

workers

Non-
standard
Center

Non-
standard

Sitter

Non-
standard
Relative

Non-
standard
Parent

Standard
Center

Standard
Sitter

Standard
Relative

Standard
Parent

Baseline 0.524 0.042 0.027 0.036 0.080 0.121 0.073 0.060 0.037

Center Price (–10%) 0.512 0.047 0.026 0.035 0.078 0.136 0.071 0.059 0.037

Sitter Price (–10%) 0.519 0.041 0.024 0.035 0.079 0.120 0.084 0.059 0.037

Relative Price (–10%) 0.523 0.042 0.027 0.036 0.080 0.121 0.073 0.062 0.037

All Prices (–10%) 0.505 0.046 0.023 0.035 0.077 0.135 0.082 0.060 0.037


